Y. CONCLUSION.

The SkyTRENDS data shows that DTH services are beginning to make
their mark on the video marketplace. The DBS providers have faced “effective
competition” from both cable and other DBS companies from the moment they
began offering their services. However, the cable industry has also taken note
of the advances and has mounted its own campaign to maintain its marketplace

position. In addition, cable does not face the dual competition which the satellite

services must reckon with.

As a young industry, DBS has the tools of more program diversity and
choice than any other MVPD, and digital video and audio transmissions, to bring
consumers the highest quality video service available in the market today. DBS
penetration, while continuing at a rapid pace, is still far from the level of cable.
But the satellite industry must still overcome other, non-market, barriers to
competition. The existing inequities in the copyright law, the resolution of the

“white area” controversy, and the favorable adjudication of petitions under the
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new zoning and covenant rules will all assist in creating a more balanced
consumer marketplace and give DTH satellite the running room it needs to

continue fulfilling its vast potential.

Andrew R. Paul, Senior Vice President
SATELLITE BROADCASTING AND
COMMUNICATIONS ASSOCIATION

Dated: July 21, 1997
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APPENDIX A

TOTAL SUBSCRIBERS

July £, 1994

July |, 1995

July 1, 1996

SITTINN DO

DBS 70,000 1,150,000 2,950,000 5,172,000
C-Band 1,922,808 2,321,349 2,336,933 2,184,472
Total 1,992,808 3,471,349 5,286,933 7,356,472

ANNUAL SUBSCRIBER GROWTH

[U94-1995

OO 994G

1996-1'197

DBS N/A| 1,080,000] 1,800,000] 2,222,000
C-Band N/A 398,541 15,584 -152,461
Total 1,478,541 1,815,584 2,069,539

SUBSCRIBER GROWTH RATE (%)

1994-1V93

9951996

1996-1997

DBS 1542% 156.5%
C-Band N/A 20.7% 67% -6.5%
Total 74.1% 352.3% 39.1%

SUBSCRIBER GROWTH PER DAY

1994-1995

19931990

FOoG- 397

2,958/day

4,931/day

6,088/day




Appendix B

Home Satellite
Subscribers
By State

As of July 1, 1997

Data compiled by SkyTRENDS, a project of the Satellite Broadcasting and
Communications Association and MEDIA BUSINESS CORP, with information provided by
DIRECTV, EchoStar Communications Corporation, General Instrument Corporation,

PRIMESTAR Partners and U.S. Satellite Broadcasting.

For more information contact the SBCA at 703/543-6990 or Mzbia BUsINESS CoRrp at 303/271-9960




Py
/

bers By State Tulv 1, 1997

T

Total DTH Sube«

471010

21 - 65.29%
428790 7.5
165,493 85.4% 73,739 - 15.66%
31327-871%
219400
24780 154483 - 7041% 264110
332810 152996 - 62.50% 173830 28507-2.11% 1,708,123 - 75.44%
174991 - 52.58% 30,401 - 1242% 53048 - 234%
78,468 - 23.58% 878323 - 5053%
L2340 137227-789%
709,103 - 58.44% 1917320
123,728 - 1,068967 - 55.75% 6.508.5%0
728- 1020% 4242% mes 166683 - 869% 4,348,534 - 6681% o
216,658 - 51.07% 154,735 - 51.26% 2242735 300911 - 4.62% 11415- 3.11%
58,682 - 13.83% 37,567 - 13.90% -6351% 1 ’ )
- 1.19% 277,748 120170
121,421 - 67.76% 181% 4541560 1014648 - 83.16%
33,159 - 18.50% 109,70 3402026 - 7491% '32.588.- 267%
623,788 - 57.14% 218738 -482%
2509 16876-1071%  Jamss aleaml 420060 2851260
410,475 - 6567% 2334653 { 1272269 729 - 61. 2.1733: -27%%%
wﬁml TL45% 65,378 - 10.46% _S422% - 1%85 347;, 258,018 - 6.14! mn-a
2264 - 831% 615840 IS 3 Sosm ‘_';?'1,'39; 24514 9068%
302,577 - 49.13% v 2465570 18025 - 668%
7,933 - 1103% 149669 9699 M 590250 - 64.49%
-6094% 974000 2041400 1384% J 240233 - 9.74 1357900
126800- 853% 597,167 - 6131% L S 27 6390% 116063 - 62.47%
107650% 97,989 - 1006% - 18924 13 2740 81969 -4.41%
6,715,686 - 62.38% 1,729.393 - 62.04% ‘Washington D.C.
550,348 - 5.11% 25560 384,348 - 13.79% 2100
1,236,161 - 61.03% 103,152 - 4661%
L4119 1o 246,513 - 12.17% 787,576m5853% 4668 - 2.11%
LE15.5% 699,193 - 56.33% -
875081 - 54.17% 337.2599%25% 123.191-993% 549105 - 58.18% Q0- 1267% Alnske
128312 - 794% 63,587 - 1057% 137269 - 1454 frov=y
510,347 13040 26659% 107.787-0.13%
-5327% [|934.190-60. 2,046,502 - 76 13370- 8.70%
151672 J212:063 - 13.69% § 283652 - 1064%
Hawail
654100 M0N0
3311847 - 49.47% 387,590 - 101.28%
567,170 - 847% 1,5409% 1,793-047%
991,362 - 64.34% ¥.
128074 -831% -
«
TV Houscholds a3 of January 1997, frem A.C.Niclten Cs. 2z published in Warren Pub., Inc.’s Trlevisien & Cable Factbeok, Velume No. 65, 1997, %%
Basic Cable Subscribers as of Oct, 1, 1996 fram Warren Pub., Inc., Tolevision & Cable Factbook, Volume No. 65, 1997,
Nete: Cable information supplied by systess eperaters.
DTH subscriber counts are an aggregste tofal of DearcTV/USSS, EC wStan aad C-Band © 1997 SkyTRENDS
and C A

DecTV/USSS, EC R, and F

coumts are corvent o July 14,1997, |
C-Band subscriber counts (previded by the Genersl Instrument Antherization Cemter) are curvent to June 1, 1997,

. The Research and Data Collection Program of Medis Business Corp and the Satellite




STATE
Alabama
Alaakm
Arizona
Arkansas
California
Colorado
Connecticut
D.C
Delaware
Florida
Qeorgia
Hawail
ldaho
ilinols
indiana
fowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Missisaippil
Missouri
Montana
Nebraska
Nevada
New Hampshire
New Jarsey
New Mexico
New York
North Carcolina
North Dakota
Ohlo
Okiahoma
Oregon
Pennsylvania
Rhode island
South Carolina
South Dakota
Tennessee
Texas
Utan
Vermont
Virginia
Washington
Weasat Virginia
Wisconsin

Wyoming

DTH SUBS JUL 1 1996

% of TV HH w/DTH

DTH SUBS JUL t 1997

% OF TV HH w/DTH

164,802

10.48% °

212,063 13.69%
10,738 6.97% 13,370 8.70%
90,583 5.99% 128,312 7.94%

113,098 12.24% 137.2689 14.54%
367.9368 3.44% 580,348 5.11%
88,811 8.07% 126,800 8.53%
22,913 1.89% agz.se8 2.67%
2,486 1.00% 4. 868 2.11%
12,524 4.78% 18,025 6.68%
296,931 T 5.30% 410,928 7.28%
219.239 8.52% 263,652 10.64%
1,798 0.47% 1,793 Q.47%
41,798 10.37% s8.882 13.83%
149,290 3.49% 221.888 5.15%
167,253 7.82% 238,426 10.80%
- 82,684 7.64% 116,876 10.71%
75,328 7.76% 97,989 10.068%
144,447 10.19% 180.224 13.08%
94,089 6.24% 128,074 8.31%
83,308 11.41% 73,739 15.86%
54,838 2.99% 81,989 4.41%
32,769 1.47% 53,048 2.34%
181,791 5.21% 277.748 7.87%
o85.584 5.568% 137,227 7.89%
127,274 13.65% 181.672 15.83%
109, 809 8.45% 228,774 11.21%
59,4858 18.59% 78,4688 23.58%
49.430 8.02% ass8.a78 10.46%
38,375 6.38% 52,264 8.31%
23,538 5.86% 37.327 8.71%
28,778 1.37% ass.881 2.34%
47,332 8.18% 83,587 10.87%
211,482 3.22% 300,911 4.862%
274,684 10.23% 384,348 13.79%
22,112 9.13% 30,401 12.42%
180,979 4.31% 288,018 8.14%
101,179 8.20% 123,191 9.93%
as.084 7.48% 123,720 10.20%
160,899 3.53% 218,738 4.82%
6.319 1.88% 11,418 3.11%
131,119 2.84% 170.440 12.67%
29,401 10.96% 37.8567 13.90%
199.960 10.20% 246,513 12.17%
427,854 6.61% ) 587,170 8.47%
42,865 7.32% a7.933 11.03%
368,824 17.08% 48,807 22.11%
169,968 7.04% 240,233 9.74%
119,683 5.93% 182,008 8.79%
78.358 11.26% 96.9968 13.84%
121,112 6.39% 186,683 8.689%
26,467 15.07% 23,159 168.50%
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HOW TELEVISION RECEIVED PREVIOUS TO DTH
- Major Mentions -

DURATION OF LOCATION OF
OWNERSHIP RESIDENCE
Under 1-Under 3+ Small Sub-
Total 1Yr 3 Yrs Yrs Rural Town urban
Base: Total (1034)  (426) (359) (245) (480) (238) (301)
Respondents % % % % % % %
-
S
An Antenna 60 45 65 69 72 56 45 B
Cable ‘ 28 43 24 17 13 34 46 .
Large Dish 4 3 4 4 4 3 4
Primestar 1 3 1 - 2 2 -

Q.:  Just prior to getting your (DSSALARGE DISH/PRIMESTAR/THE DISH NETWORK) satellite
system, how did you receive television programming?
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WHETHER CABLE TV AVAILABLE IN AREA 60
Large Dish
Dish DSS Primestar Network
(250)
Base: Total Respondents (291) (259) (261)
%
% % %
CABLE AVAILABLE 39 57 30 60 it
§e)
O
At time dish attained 23 50 24 56 §
»
Currently (not when dish bought) 16 7 6 4 7
NOT AVAILABLE 60 43 69 - 39
Don't Know 1 1 1 1
* Less than 0.5%.
Q. : Is cable television now available to your household? That is, could you subscribe to cable TV
if you wanted to? Was cable TV available in your area at the time that you got your satellite
dish? |
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WHETHER CABLE TV AVAILABLE IN AREA

LOCATION OF RESIDENCE
Small Sub-
Total Rural Town urban
Base: Total Respondents (1034) (480) (238) (301)
% % % %
CABLE AVAILABLE 44 24 53 71
At Time Dish Attained 35 16 41 61
Currently (Not When Dish Bought) 10 9 12 10
NOT AVAILABLE 55 75 47 29
Don’t Know 1 1 * 1
*Less than 0.5%
Q.. Is cable television now available to your household? That is, could you subscribe
to cable TV if you wanted t0? Was cable TV available in your area at the time
that you got your satellite dish?




